Quiz 1 cost

. Indirect costs are those costs that are easily traced to unit product ¢/

. Capital services centers represent administrative units in which goods and

equipment are produced for use within the company. v

. Fixed costs are those that change directly with the change in the volume of

activity. ¢/

. Cost accounting is mainly based on Preparing the financial statements. ¢/

. The step-down allocation method ignores the services exchanged between

the productive services center. v

. Production centers represent administrative or natural units in which all cost

elements are formed and transferred to final product. v

. Production service centers represent administrative or natural units based on

serving production centers. v




8. The step-down allocation method is based on allocating the costs of each

service center separately to the beneficiary production centers only. ¢/

9. The step-down allocation method is based on arranging production service

centers in descending order according to their service to other centers and

their relative importance. v
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The following is The statement of allocation the estimated

indirect manufacturing costs for Rameshka company:

Production .
Items Costs Centers Service Centers Total
X Y Data | power | warehouses
Cost of centers:
Indirect materials 16,000 | 12,000 | 6,000 | 10,000 6,000 ?7?7?
Indirect labors 2,000 | 16,000 | 10,000 | 14,000 8,000 ?77?
Depreciation 24,000 | 16,000 | 6,000 [ 10,000 2,000 2?7
General (shared) costs:
Factory rent 4,800 3,600 | 1,200 | 2,400 3,000 2?7?
Lighting expenses 400 200 100 200 300 ?77?
Heating 2,000 1,000 400 600 500 ?77?
Buildings insurance 6,000 5,000 | 4,000 | 3,000 7,000 2?7
Total estimated (MOH) 2?7 2?7 2?7 2?7 ?77? ?77?
Allocation warehouses 8040 | 10720 | 2.680 | 5360
center
f:r'ggft'on power 18,224 | 22,780 | 4,556
Allocation Data center | 20,436 | 14,500
Total estimated (MOH) 2?7 2?7 ?77?
Allocation basis +10,000 | + 5,000
Allocation rate 27?7 ?2?7?

If you know that The rate is determined based on machine-hours at (X)

production center, direct labor hours at (YY) production center. Choose the

correct answer:

117- Total indirect manufacturing costs of the production center (X) before
allocation costs of services centers: ............

B 26,800 EGP.
D 203,700 EGP.

A 55,200 EGP.
C 101,900 EGP.
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118- Total indirect manufacturing costs of the production center (Y) before
allocation costs of services centers: ............

A 55,200 EGP. B 53,800 EGP.
C 101,900 EGP. D 203,700 EGP.

119- Total costs of warehouses center from general and special costs:

A 27,600 EGP. B 26,800 EGP.
C 20,100 EGP. D 28,900 EGP.

120- Total costs of power center from general and special costs: ............
A 27,700 EGP. B 26,800 EGP.
C 20,100 EGP. D 40,200 EGP.

121- Total costs of Data center from general and special costs: ............
A 27,700 EGP. B 26,800 EGP.
C 20,100 EGP. D 40,200 EGP.

122- Share of the productions center (X) from costs of Power center: ......
A 14,500 EGP. B 40,200 EGP.
C 22,780 EGP. D 18,224 EGP.

123- Share of the productions center (Y) from costs of Power center: ......
A 14,500 EGP. B 40,200 EGP.
C 22,780 EGP. D 18,224 EGP.

124- Share of the Data center from costs of Power center: ......
A 27,700 EGP. B 4,556 EGP.
C 2,680 EGP. D 5,360 EGP.

125- Share of the productions center (Y) from costs of Data center: ......
A 14,500 EGP. B 27,700 EGP.
C 20,436 EGP. D 26,800 EGP.
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A 10,720 EGP. B 2,680 EGP.
C 8,040 EGP. D 5,360 EGP.

127- Share of the Power center from costs of warehouses center: ......
A 10,720 EGP. B 2,680 EGP.
C 8,040 EGP. D 5,360 EGP.

128- Share of the Data center from costs of warehouses center: ......
A 10,720 EGP. B 2,680 EGP.
C 8,040 EGP. D 5,360 EGP.

129- Total estimated indirect manufacturing costs of Rameshka Co. as a
whole: ......

A 101,900 EGP. B 203,700 EGP.
C 204,450 EGP. D 101,800 EGP.

130- Total indirect manufacturing costs of the production center (X) after
allocation costs of services centers: ............

A 101,900 EGP. B 203,700 EGP.
C 204,450 EGP. D 101,800 EGP.

131- Total indirect manufacturing costs of the production center (Y) after
allocation costs of services centers: ............

A 101,900 EGP. B 203,700 EGP.
C 204,450 EGP. D 101,800 EGP.
132- Allocation rate - (X) center: ............
A 10.19 EGP per machine-hour. B 12.350 EGP per machine-hour.
C 20.373 EGP Per direct labor hour. D 20.125 EGP Per direct labor cost.
133- Allocation rate - (Y) center: ............

A 10.797 EGP per machine-hour. B 11.350 EGP per machine-hour.
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C 20.36 EGP Per direct labor hour. D 21.180 EGP Per direct labor cost.

134- Share of the (X) center from factory rent costs: ............
A 3,000 EGP. B 1,500 EGP.
C 2,400 EGP. D 4,800 EGP.

135- Share of the (Y) center from lighting expenses: .........
A 100 EGP. B 2,400 EGP.
C 200 EGP. D 6,000 EGP.

136- Share of the Power center from heating costs: ............
A 100 EGP. B 2,400 EGP.
C 200 EGP. D 6,00 EGP.




